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mostfhi techfeconomyf fiffnotfafbananafrepublic
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dishes fmamed fiafter fthe fiperson
whoffhllegedly finventedfthem

the fieleventh century fiChinese
poetfSufDongpofi fCesarefCardini
fignaciofiNacho fAnaya

Or fafter fthe fperson fwhom fthey
wereffhllegedly finventedfforfand
dedicatedfto

Arthur fi Wellesley fi  fi Queen
Margheritafi fffromfi32 fi fNellie
Melba

one fidish fithat fiis finamed fiafter
someone fwho fwas fsimply fa ffan
offit

often fbut fnot fnecessarily fwith
bacon&sometimes fwith fhoney for

jelly

Jelly fihere fiis fijam fimade fiafter
Iteringfoutftheffruitfpulp

Presleyfisfsupposedftothavefeaten
itfell fthe ftime fso fmuch fso fthat
peopleftamefiofrallfitfafterfnim

IfamfwithfthefKingfhere

one fiof fimy fiwifes fifavourite
breakfast fitems fand fifoften fjoin
herfinfthefrepast

Having fit fasfafsandwichfi lling fi
admit fisfratherfanfunusualfwayfof
consumingfbanana

allegedlyf? fi

o]

whomftfi

1871 -

AL
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befsupposedftofhavefp p fifsofmuchfsofthat
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72 Y4 % ZF bananafbreadforfbananafmu ns 3% =
fthe fAmerican fbanana fsplit for
thefBritishfbano eefpie
72 94 ZF thefpredominantfformfi fisfiofeat . o
itfasfaffruitfi fffwell fitfisfaffruit
isn tfit7
|
g =2 Ein =g = (allegedly) & = = A
% T JE= 2t = 1 =2 E A | A
% 1A = , 204 Ef 5 ,204
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Therefarefafiotfof fdishesfnamedfafterfthefpersonfwhofiallegedly finventedfthemffnamedfafterfrfi
(- =2 ). whofsfi . allegedlyfsfi = ( Al A ).
Orfafterfihefpersonfwhomftheyfwerefiallegedly finventedfforfandfdedicatedfio : 3t * Therefarefafiotfof
dishes fnamed after¥ = . whomfefi forfifto % (# ).

inventedffor dedicatedfio and@] &.

But fthere fis fone fdish fthat fis fnamed fafter fsomeone fivho fivas fsimply fa ffan fof fitfifthat fi fwho fr fi

(A onefdishfifsomeone). simplyfrfit . affanfoffefi =

lovedfbyfElvisfPresley ftheflegendaryfAmericanfrockfin frollfsinger forfsimplyfithefKing ftofmanyfpeople :
lovedfbyfrfet (¢ sandwich & ). & = ElvistPresley corfefl ( 2).
Presleyfisfsupposedftothavefeatenfitfallftheftime fsofmuchfsofthatfpeopleframeftofrallfitfafter thim fibe
supposedfiothavefp p frfi = ( -2 V- e 0]). sofmuchfsofthatfrfit- A ~x
A . comefiofyfrfi . callfAfafterBfrfB =2 A
Theftombinationfoffihefsweet fereamyfiastefoffbananafwithfthefnutty slightlyfsaltyfiastefoffpeanutfbutterfis
simplyfirresistible : g} = Theftombinationffi  fi fis ftheftombinationfoffAfwithfBfrfA B ot
Having fit fas fa fsandwich fi lling fifadmit fis frather fan funusual fwvay fof fronsuming fbanana :

(Havingfi) is fifadmitfsftkQ) A ratherfsfi .
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XE‘l] = (~ , ) hkeﬁ:ﬁ (~ E\j)
ook )
allegedly -~ E reportedly
dedicate devote
legendary 43 fabled obscure
drizzle (=) sprinkle
repast meal
nutty A2 ) nut avoured
irresistible rg tempting unappealing
llingfin ( ) stu ng
consume , A eat produce
predominant main minor
neatfia ( o )& plain mixed
topping garnish
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Eis 2t / IfamfwithfihefKingtherefsfi Gl / well fitfisfaffruit fisn tfit7 fr
3ol o % / 72 91 themffnventedfthem fefdishesfife, 92 itfaffanfoffit frfonefdishffi
) - himffallfitfafterfhim fefPresleyfif?, 93 herffoinfher f&fi w72 94 itfHavingfit frfpanana
2 = = =2 o
g ol
9-2 ©] 72 45-73 9q1+78-79 ivfify
72 95-73 91+78-79 ivhfyf? fi 2= [ [21e 3 gl ,
El =
72 954 #F That fhowever fisfthefrasefonlyffor S| =]
peoplefwhoflivefinfrountriesfthat
don tfproducefbananas
72 95 &% 2+ It fiis fiestimated fithat f130% fiof 85% - A

bananas fare fronsumed fin fplaces
whereftheyfarefproduced
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more foften fthan fnot fthey fare
cooked fi fias fia ficarbohydrate
componentfl forfasfafvegetable

itfismotfjustfthefso calledficooking
banana falsofknown fasfplantain
thatfisfrooked

40% fiof fiinternationally fitraded
bananasfarefdessertfbananas

the fiCavendish fi fiover fi )))
varieties fi fideveloped fiin fithe
mid 3. ) sfi fJosephfPaxton

di erent ficultivars fiof fthe fisame
speciesf1 foftenfdon tfdistinguish
theftwoftypes

brewed fiinto fibeer i fiUganda
Rwanda fand fCameroonfi fup fto
, 0%foffdailyfraloriefintake

originallyffromfSouth eastfAsiafi
estimated fi to fi have fi been
domesticated fiseveral fithousand
yearsfago

in fwhich fseedless fmutants fwere
selected ffor fhaving fmore fedible
parts

the fibanana filost fiits fiability fito
reproducefpyfnaturalfmeans

cannot fibe fipropagated fiwithout
humanfintervention

Bananasfspreadfinfsuchfafwayfare
as fia firesult fiall figenetically
identical

Panamafdiseasefi fGrosfMichelfi
infthefi40) sfi fTRfOnef1 fTRfFour
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That fhowever fisfthefrasefonlyfforfpeoplefwhoflivefinfrountriesfthatfilon tfproducefbananas fEThatfrfR}
E g 3ol ). befihefrasefsfi A, & . whofifihatfrfi
Itfisfestimatedfthatf80%foffbananasfarefronsumedfinfplacesfwhereftheyfarefproducedftiitfisfestimatedfihatfi fr
~ A ithf®  that#]). wherefsfi (A places). A & A 2}
Andfitfisfnotfjustfihefso calledficookingfpanana falsofknownfasfplantain fthatfisfrooked fHitfisfi fthatfi
( 4F = notfjustfiheficookingfbanana ). alsofknownfasfefi 2 7 . % Itfisfalsofthefrasefwith
- F
whichfisfivhatfpeoplefoutsidefthefbanana producingfregionsfknow fasfbananaffwhichfrfi (%
dessertfbpanana B} ). whatfsf#] . knowfAfasfBfFfA B QF

Itfisfestimatedftofhavefbeenfilomesticated fseveral fthousandfyearsfago fHbefestimatedftothavefbeenfp p fr
- o A (= A 2 o|). Itfrfthefbanana

Infthefprocessfoffdomestication finfwhichfseedlessfmutantsfwerefselectedfforfhavingfmorefediblefparts fthe

bananaflostfitsfability ftofreproducefffin fwhich fr fi + (A thefprocess). befselected ffor fr
=~ I . abilityfiofVfrfi el
Domesticatedfbananasfrannotfbefpropagatedfwithoutfhumanfinterventionffrannotfi fwithoutfi f£fi
-1 ( A 8 & 2 ). + (befpropagated).
Bananasfspreadfinfsuchfafivayfare fasfafresult fallfgeneticallyfidentical {fspreadfrfi (4 >
Bananas o),z areffi  Bananasfi fasfafresultfrfirQl.
v (8f )
savoury g salty sweet
variety strain
cultivar cultivatedfvariety
distinguish di erentiate confuse
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reachedfAfricafsometimefbetween
the fsecond fmillennium fbce fand
thefi rstfmillenniumfce

ffitknow fitfisfatbigftimespan fbut
thatfisthowfitfisfwithfthesefthings

byftheftimefthefi rstfEuropeansfi
arrived fi  fibananas fihad fibeen
naturalized fi  fi possibly fi for
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the fiPortuguese farrived fin fsub
SaharanfAfrica fonfthefwestfroast
infthefi/2) s

adopted fthe fword fibanana ffrom
BantuflanguagesfoffWest Central
Africa

Ironically fithe fiEuropeans fi rst
encountered fibananas fiin fitheir
ancestralfhomefi fonlyfinfio,

FerdinandfMagellanftorfFern ofde
Magalh esfinfPortuguese

feedfthefenslavedfAfricansfwhom
they fiwere fiforcing fito fiproduce
sugar fon fthe fisland fof fMadeira
andfthefCanaryfislands

fivhich fiwere fipart fiowned fiby
Portugalfuntilfi/24

fspecially fiplantains fitogether
with frice fas fa fstaple fion fslave
ships

the fslaves fwere fiencouraged fto
plant fbananas fon fthe fsmall fplots
given ftofthemfi ftofsupplement
theirfmeagrefrations

,)) ))) fpoundsfperfacrefi ften
times fthe fyield fof fyamsfand fone
hundredftimesfthatfoffpotatoes

on fiwhich fithe fislave owners
wanted fthe fslaves fto fspend fias
littleftimefasfpossible

maythavefenteredfthefAmericasfas
anfessentialfrogfl foutf1 fitfbecame
thefenginefoffthefexportfeconomy
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ThefbananafcrossedfthefindianfOceanfandfreachedfAfricafsometimefbetweenfthefsecondfmillenniumfbce
and fthe fi rstfmillennium frefiSitrossed  reached 2. sometime frfi (). betweenfAfand fBfr
H

byftheftimefthefi rstfEuropeansfi farrivedfinfsub SaharanfAfricafi fbananasfhadfbeenfnaturalizedfonfthe
continentfatfleastfforfseveralfhundredfyearsfandfpossiblyfiorfmillenniaffbyfiheftimefrfit =-~3 &

A X 2 (hadfbeenmmaturalizedf? fi ). possiblyfefi C ).
Ironically fihefEuropeansfi rstfencounteredfbananasfinfiheirfancestralfhomefinfSouth eastfAsiafonlyfinfio,
onlyfinf¥fi =~ Al Tronicallyfefi Zk ( 2

).
ThefPortuguesefusedfbananasfioffeedfthefenslavedfAfricansfwhomftheyfwerefforcingftofproducefsugarffio

feedfsfd to A .whomfsfl (forceftfDftfiofyy  O). theyfefthefPortuguese
thefslavesfwerefencouragedftofplantfpananasfonfthefsmallfplotsfgivenftofthemfforftihefpurposefoffgrowing
foodftofsupplementftheirfmeagrefrationsffencouragefOfiofV = befencouragedftofV fgivenftofthemfr
32 . forfthefpurposefofftfi =~y =1
producingf;) ) )) ) fpoundsfperfacrefi fienfiimesfihefyieldfoffyamsfandfonefhundredfiimesfihatfoffpotatoes :
producingfsfi A& . + theftfi =~ . thatfoffrfihefyieldfoffi}
Sofitfwasfanfidealfcropfforfslave controlledfplots fonfwhichfthefslave ownersfwantedfthefslavesfiofspendfas
littleflimefasfpossible ffonfwhichfrfi + (spendfiimefonfihefplots). wantf+fOfrfiofV fasflittlefi fas
possiblefsfi
ThefbananafmayfhavefenteredfthefAmericasfasfanfessentialfrogfinfthefmachineryfi foutfaffewfcenturies
later fit fbecame fthe fengine fof fthe fexport feconomyfi¥may thavefp p fi fbutfrfRF (- 2 ). asfr
(-8l ).cog engine
up (8t )
millennium thousandfyears
timespan period
naturalize ( ) acclimatize
ancestral A original
encounter 2 comefacross avoid
enslaved g infbondage free
staplefin basicffood luxury
plotfin patch

addfto

e

supplementfiv
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L) )
meagre scanty ample
yieldfin 2F harvest
inputfin 9l contribution output
cog ( ) gear
engine 3, el drivingfforce
o 2 - 1 < : 7} 1470 : g
( ) - bananafefi u} 2 1521 = oF ) -
I 1479 o ) 94 zE ) 4
o209 (¢f 10 -Z& 100 ) A . =, afbigfiimespanfs
= s ok A / Tronicallyfefi = / anfessentialfrogfinfihe
machineryfsfi 9§ + / thefenginefoffihefexportfeconomyfefi gl /

73 93 theyfiverefforcing frfthefPortuguesefifthemfgivenfiofthem frfthefslavesfifitfivasfanfidealfcrop frfthefbanana

K El o A

olN
o2

9-4 | ' A S 74 113

74 91-93 g [2le S El ) Bl

>

74 A F the fidevelopments fiof firailways SR 2% 8% A
steamships fiand firefrigeration
techniquesfi fifilsofseefRye fiOkra
andfBeef

74 91 % 2k Banana fwas fione fiof fthe fimajor
bene ciariesfoffthisfdevelopment

74 91 ZF untilftheflate fnineteenth frentury
bananas thad fbeen fa fluxury ffruit
sold fin fsmall fquantities feven fin
thefUs

pad

< -even

[

74 11 Ry the fiUnited fiFruit fi Company
fthiquita ftoday fand fits fsmaller
rivalfthefStandardfFruitfCompany
fioleftoday

7491 & ColombiafandfEcuador fwhichfare
the fbiggest fbanana fexporters fin
thefworldfthesefdays

A

°]

74 92 F Zk in fiHonduras f1 ficontrolled fthe %
railways fielectric filights fimail

>

telegraphfandfielephone
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74

74

74

74

74

74

74

74

Companyffi =

3l .
N

UFC SFC

ZF
=

1

=
S
[ 3
=}

12

92

934

3%

13

13

13

13

A -

=

Dole (

Ial

( libuster fi

)

Infthefi4. ) s finfGuatemala fiUFC
was fthe flargest flandowner fthe
largest fiemployer fithe filargest
exporterfi

called fthe fUS fbanana frompanies
ElfPulpo fithefoctopus fforfhaving
aftightfgrip

Such finear absolute fieconomic
controlfnaturallyfgavefthefbanana
companies flan fiextremely fihigh
degreefoffholdfoverfpolitics

theirfownfrustomsfandfpolice fso
much fiof fitheir fibusiness fiwas
beyondfnationalfjurisdiction

Politicians fwere fbought fo  fito
guaranteefpro business fpolicies

raising fiextremely flow fitaxes fto
veryflowflevels fmakingfthemfsell
unused f1land f1 strengthening
workerfrightsfaftinyfbit

USfmercenaries fralledfi libusters
fllerivedffromfthefDutchfwordffor
pirates

thefUSfMarinesfregularlyfinvaded
and fioccupied fisome fiof fithese
countries

)7

2

[r
[r

.1930
-«

aL
A~

[l-] OIN UZ{

|
=

e

3

o]
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giveft
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oF
=

ok
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2041 B gt ;

A

thefievelopmentsfoffrailways fsteamshipsfandfiefrigerationfiechniquesfstartedfiofenablefiarge scalefexports
of fperishablefagriculturalfproductsfoverflongfdistances : thefdevelopmentsffi  fi fstarted fenablefr
Off# e

Duefioftheirfperishability funtilftheflatefnineteenthfcenturyfbananasfhadfbeenfafluxuryffruitfsoldfinfsmall
quantitiesfevenfinfthefUS fwhichfisfquitefcloseftofi fHdueftof¥rfi. = ~ . hadfeenfrfgz & (194
ot ). soldfsfit . whichfsfi (A thefUs).

Onceftheflarge scalefimportfoffbpananasfintofthefi/Sfbecamefafpossibility filSfcompaniesfi festablishedfiarge
scalefpananafplantationsffoncefrfi (o] ~ ). becomefafpossibilityffi

ull
[

2]

ThefUSfbananafrompaniesfsoonframeftofidominatefthefeconomy fof fthesefrountries fftomeftofV frfi
(). dominatefsfi ( e ).

calledfthefiSfbananafcompaniesfElfPulpo fithefoctopus fforfhavingfaftightfgripfoverfalmostfallfaspectsfof
theirfeconomiesfifcall i+ O CIH fforftfi =~ (). 'thefoctopus fefElfPulpo

Suchfnear absolutefeconomicfrcontrolfnaturallyfgavefthefbananafrompaniesfanfextremelythighfdegreefof
holdfoverfpoliticsfigivefrfi 2 (thefbananaftompanies) + ! (anfextremelyfhighfdegreefoffhold).
suchftfi +

Coupsfd tatfagainstfgovernmentsfthatfiriedftofdofthingsfagainstftheirfinterestsfi fwerefsupportedfbyfthe

banana ficompanies fisometimes fireinforced fiby fiUS fimercenaries : Coups fid tatffi i fiwere
supportedffi fithat fi= fi (A governments). their fi= fi E . reinforced fi=
= ( A

thefUSMarinesfregularlyfinvadedfandfoccupiedfsomefoffihesefrountries finforderfiofprotectfihefinterestsfof

Americanftrompaniesffinvaded occupied HZE Z ). inforderfiofVfsfi

v (vF )
perishable 4+ spoilable durable
bene ciary | recipient
rival b competitor ally
dominate control
landowner landlord tenant
gripfin F, z+ hold
near absolute s almostfiotal partial
customs A borderfrontrol
jurisdiction ﬂé authority
buyfo bribe
coupfd tat putsch
mercenary hiredfsoldier

18
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g (8t )
invade attack
occupy seize liberate
o 194 o : A z Es mzr-2g -8z )+ 30| - UFCfh 2
Chiquita fifi A SFCffi 2 Dole fifi - 9 = = =
: - 1930 3 9 UFCfsfi 4 s} El
Pulpofi 'ffi A - A A libusterffi & ' "hfp) Al H}
= ElfPulpo fthefoctopus f&fi ™ | -4 / beyondfmationalfjurisdictionfefi
32 St / raisingfextremelyflowfiaxesfiofveryflowfievelsfefi o o}
/ afiinyfbitfefi = /74 91 itsfhmallerfrival frfUFCHf?/ 92 theirficonomies fefi c.
74 93 theirfinterests frftihefbananaftompanies
4 % g c o az
] =
L= [e)
9-5 2 ‘74 q4-75 942+79 vi
74 94-75 92+79 vifP fi = [l2le @l 2| )
| 3
74 94X ZF gainedffurtherfotoriety fwithfthe notoriety
so called fiBanana fiMassacre fiin
Colombia
74 Y4 % 2k In fithe fiautumn fiof f1 4, 3 fithe 1928
workersfin fUFCfplantations fwent
onfstrike
74 94 % ZF demandingfthingsfmost fof fwhich 2k + offwhich
would fibe ficonsidered fiessential
thesefdays
74 94 % ZF toilets fiand fimedical fifacilities6 Y 0]
paymentfoffwagesfinfrash finstead
of ficoupons fi fias fiemployees
ratherfthanfasfsubcontractors
79 vi So fithe figig fieconomy fiwasn t A
inventedfinfiliconfValley
74 94 fhllftoofrredible fgivenfitsfrecord = givenfrfi - itsfrfUSfgovernment
ZH75 ) infthefregion
74 94 thefColombianfmilitaryfdecidedfto 12 69|
ZH75 ) end fit fby fiforcible fimeans fon fi

December

19
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AV

74 94 aflargefi fandfdisputedfi fnumber A
@5 ) finfthefbananafiownfoffCi naga
ffhe festimate franges ffrom fy/ 2fto
2,000)
74 94 OnefHundredfYearsfoffSolitudefi AA Al
~ overfi ))) fstriking fworkers fare
ZH75 ) killedfi Macondo
75 A F Thefdominancefi fivasfsuchfthat = befsuchfithat
thesefrountriesframeftofbefralled
bananafrepublics
75 NF 2+ coinedfbyfi fO fHenryfffealfname
William fiSydney fiPorter fiin fihis
4) /fshortfstoryfiThefAdmiral
75 9% ZF Anchuria fafi ctionalized fversion 1897 - 2 &2
of fHonduras fwhere the thadflived
infexilefinf1342
75 91 2+ infi40) fPablofNeruda fthefChilean Y 0] 2
poetfi filUnitedffruitfCo
75 912 Zk The frlothing fbrand fmame fis fat 1
best fiignorant fiand fiat fiworst
0 ensive
75 912 Zk calling fa thipster fro eefgrinding ok
shop fiSatanic fiMills i fiDark
Continent
c IE &l q9 . 1928 UFC fi
9 £ 7 .= JE AL AR
) 2l UFCHd %4 2 42 ,
I I =F od 3 7
Wy ' S| of ol 3
J 3 d9) A == 12 60l
A | o+ X4 qR A , T
(A 47 2,000 A4 R A4 A A
< H 2w ( Z - |
= g A 7 ,3000 4 d
Al AA A4 "2 = Al 3
Z o198 = 208 ¢ @ =
= S - I
ad = )&, 1904 (ThefAdmiral)
=, 1897 A wWe A - oF
' ' . HRAL 1950 , A =
Al ' ' 2> UnitedfFruitfCo o} E|
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3 2 'bananafrepublic &) LT 2t
d 8 4 = 2l Al J 9
2 = o o} ) : ZH(Satanic
Mills A ' (DarkfContinent)' X2k

demandingfthingsfmostfoffwhichfwouldfbefconsideredfessentialfthesefdaysffmostfoffwhichfrfi & + offy

(A things). wouldfbefconsideredfsfi = e A( A would).
treatmentfoffthefworkersfasfemployees fratherfthanfasfsubcontractorsfwhoftouldfnotfevenfgetfihefminimal
protection fthat fthe fiveak flabour flaws fo  eredfi5fA frather fthan fB fr fB Affis femployeesfi  fas

subcontractorsfi &). whofsfi |, thatfFfig
Under fpressure ffrom fthe fUSfgovernment fwhich fthreatened fmilitary fintervention fif fthe fstrike fivasfnot

brokenfsoonffwhichfsfi (A thefuSfgovernment). if%] wasfnotfbrokenfsfes  ©] (2 ).
allfiooftredible fgivenfitsfrecordfinfihefregion fHallfiooftfi = ~ (Z ). givenftfi =~
( g ). itsfrfihefUSfgovernment s
ThefBananafMassacrefhasfbeenfpermanentlyfetchedfinfourfrollectivefmemoryfoyfGabrielfGarc afM rquez :
2 (hasfbeenfetched) = = el . byfrfi
ThefdominancefoffthefiUSfbananaftompaniesfi fivasfsuchfthatfthesefrountriesframeftofbefralledfibanana
republics fibefsuchfihatfefy ~ (such ). comeftofbefralledfsrfiE- ( A ).
Anchuria fafi ctionalizedfversionfoffilonduras fwherefhefhadfliivedfinfexilefinfi342 : g = . wherefr
(A Honduras). hadflivedfsfiz 2 (1904 QA o]).

But fit fiwas foriginally finvented fto fdescribe fthe fdark freality fof fthe fnear absolute fdomination fof fpoor
developingfnationsfbyflargefrorporationsfiromfrichfrountries fiofdescribefsfig to 7 .dominationfoffA
byfBfffB A SHoffefi 4, byfefi ).

L G, )
notoriety infamy renown
massacre slaughter
strikefin d walkout
in ated exaggerated reduced
subcontractor rafes) contractor employee
credible ] believable implausible
forcible 2l violent peaceful
disputed 9l contested undisputed
etch engrave erase

ctionalized A4 dramatized factual
coinfiv = ) He invent
exile banishment
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LIy
pitiful pathetic admirable
o ensive s insulting respectful
o] IEF - 1928 UFCH o - Al - S = = ) X4
vih AWy g A 9 ¥-12 60 2% &
47~2,000 ( ) % g s - A4 3000 ¥ -8 (4D - 'bananafrepublic fr
1904 ( ) = 4 - 1897 - 1950 (A #|4)  UnitedfFruitfCo
= : ZF , o5t Softhefgigfeconomy fvasn tfinventedfinfBiliconfValley fr
e 3 = : / allfioofrrediblefefi Al
&/ atfbestfignorantfandfatfworstfo ensivefsfg} H , ™
MillsfifDarkfContinentfrfi af Al ol /75 A  itsffecord frfthefUSfgovernmentfifitfgunned

down frfthefColombianfmilitaryfif20 91 hefhadfiived frfD fillenryfifitsfiovernment frfAnchuria

1928 ZE 2 ' ot E
& &l Al
[ 9-6 ] ' SHA 75 q3-77 11
75 13-77 11 g2 02l sl El , el
N
AN

75 93 multinational frompanies ffMNCs =
or fitransnational ficorporations
firNCs f1 fthefhostfeconomy

75 94 F don t flet fthat fmake fyou fformfa  letfifmakeftfDfrfi
uniformlyfnegativefviewfoffMNCs

75 9534 F in fi 443 filntel fiopened fia finew 1998
microchip fassembly ffactory fi fin
Costa fRica fone fof fthe foriginal
bananafrepublics

75 95H % anfentirelyfmewfindustryfihatfihey = couldmotfhavefp p
couldfnotfhavefdreamedfoffhaving
onfiheirfown

75 95 Fairchild fand fMotorolafi finfthe 2 o]

= ZH76 ) mid 41) s fiin fiSouth fiKorea fi
transistorfradios

76 15 - Z+ Thisfmayfhappenfdirectlyfi fButfit =~ 49 1

canfalsofhappenfindirectly fivhen
MNCstbuyfinputsfiromflocalfi rms

22
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76 92 = ZF the fiWorld fBank fand fthe fiwTO o
recommendfdevelopingfcountries
to fiwelcome fiMNCs fiwith fiopen
arms
76 912 Z+ Ireland fand fSingapore fare foften FDIfif23 91 =&
cited i fiFDI fifforeign fidirect
investment
76 93d  F these fipotential fibene ts fifrom 1
MNC fipresence fare fijust fthat fi
potential fbene ts
76 93 % 2+ Their fi realization fi requires ZF A
government fipolicies fthat fimake
MNCsfbehavefinfihefrightfways
76 94 F Given fthe frelatively flow flevel fof = givenfrfi
skills fi fIMNCs fidraw fifrom fithe
internationalftabourfpool
76 914 ZF rather fthan ftrying fthe flunknown >l sl
quantities fofflocalfi rms
76 9541 F enclaves fisolated ffrom fthe frest &}
of fthe feconomy fi fiscrewdriver
operations
76 95 mostfoffihefrealfbene tsfi fdofnot  mostfoffth
L= 77 ) materialize
77 9 A-F Z+ by fsome faccounts fi fatfi) %fff 1
the fiUS fat faround fi ) % for feven
Korea fiat fi 0% fi fionly fiaround
$3,500
77 11 z allfproduced by ftMNCfsubsidiaries
runningfscrewdriverfoperationsfin
economicfenclaves
4t o s 4, A (MNC) A(TNC)
Ey (‘hostfeconomy) <1l % LT i
22 T 9 = %= el
A 2l = 3 &l 4 =< 7 9 1998
' ' A B T oo H} |
F 9 o -°m =7 7+ A B} T 1960 Hf =
o+ =H A 5, T g ¢ g 5
of  FYH o S 9 o e
S22 I J 9 . % =
= gl o] g 7 2 3 o
8 o 9l =l 9 g , S 9 %
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Ely & A . ad o o
EN- = d A - WTOfg} o A
| o H g AE 3 A , o]
3 o] 4 ZI I (FDI) A
5= 2 @ o o2 2
' ' o Al o 3 A A .
g Ab ES = | o = gl s
A3 3 g 9 3 3
ge o i , 0l A o+ A 2l
= | o 2 3 < o =
ok L o 8l A T 4%
5’ (enclave)' , T A 2 A A
e = of ' . = %
% FH( 4, | o = 9 ), o 5 ( T
, 3 , T T ) Al of &
s ) = a7 oA A A
A 2 & ( ) 60%3 ( 20%, 35%
). oy A 1 &4 3,500 &, 33 4, 6%
2k o 3 | o
FE Z s o ¥ #, & A o
g g

Thefphenomenon fof fthe fbanana frepublic fshows fhow fpowerful frorporations ffrom frich frountriesfi fran
negatively fa ect fthe fihost fieconomy fthat freceives ftheir finvestments fi5fhow fr fi

(G ), powerful frorporationsfi fifi canfa ectfi fshows 2 . how
powerfulfRlg]  3]4] & o] o} . thatfsfi
However fdon tfietfihatfmakefyoufformfafuniformlyfnegativefviewfofftMNCs fHletf+ fOftfi (make), make
+Oftf1 (form) . thatfFfRkF =3

HavingfMNCsfaroundfranfenablefeconomicallyfbackwardfeconomiesfiofstartfanfentirelyfnewfindustryfthat
theyfrouldfnotfhavefidreamedfoffhavingfonfiheirfown : canfenable fenablefrfDftfiofV frouldfnot
havefp p f&fi 3 A (= Al B} ). dreamfofftfi

Butfitfranfalsofhappenfindirectly fwhenfMNCsfbuyfinputsffromflocalfi rms fwhichfthenfgetfiofiearnfiofmeet
higher ftechnological fand fguality fstandardsfiSfwhich fr fi (A localfi rms). getftofVfrfi

( o ).

recommendfilevelopingfrountriesfiofwelcomefMNCsfwithfopenfarms fo erfthemflowftaxesfi fiegulatefthem
lightly for feven fexempt fthem ffrom fsome flocal fregulations : recommend fr fO fr fto fv (

recommendfihatfsfifhould fv& 4£2).tofi welcomefifo erfifregulatefifexempt 2. exemptfAffromfBfEA
B

The fproblem fhowever fis fthat fthese fpotential fbene tsffrom fMNC fpresence fare fjust fthatfi fipotential
bene ts ffisfihatfi f&fi A, justfihatfefi 8 & o] ( £ ).

A
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Asfafresult ftheflocalsfinfthefhostfrountriesfarefleftfivithflow levelfjobs fwithflittlefscope ffor fabsorbing

higher levelfknowledge fibefieftfwithfefi & (). withfiittlefscopefforftfi =~ (little
= ).
Thefresultfisfihatfihefhostfrountryfendsfupfwithfienclaves fisolatedffromfthefrestfofftihefeconomy finfwhich
MNC fsubsidiaries fengage fin fiscrewdriver foperations fisfend fup fwith fe ftgd ~ ~  ZF . isolated fF
=2 (enclaves A1 ). infwhichfefi + . engagefinfsfi
v (8t )
hostfia ( )er & receiving home
uniformly A7k consistently
backward = underdeveloped advanced
subsidiary a liate parentfrompany
superior better inferior
exemptfiv excuse
realization Al ful Iment
poolfin El reserve
scope room
absorb takefin
enclave isolatedfpocket
isolated cutfo integrated
materialize Al comefabout
telling ZF revealing
o] 4 (MNC) = A(TNC) - ¥} & giin AZk at
1998 ( ) - 1960 el o -9 = (T s
A g ( e/ o+ 9 ¥ )-A -WIOR = @ A2
o -4  (FDD- - o 4 -9 o
4 - Z 60%( 20% - 35%) -1 & 3,500 ( 3% Bl
63 ) justfthatfi fipotential foene tsfefi 22 of | Alo] / withfopenfarmsfefi o
Ho( ) / 'unknownfguantities fefi 21 QF < / screwdriverfoperationsfefi ] Al |
2 o] / literallyfihefmostfhi techfeconomyfefi & 2 A g Al (byfsomefaccounts) /
75 94 thatfflon tfletfthat f&fi 4t - 75 95 theyfoiouldfnotfhavefdreamed frfeconomicallyfbackward
economiesfif?l 93 Theirffealization frfi 76 94 theythire ffMNCs
2 Az 4 9 u7 SO I
% 2

25



- EdiblefEconomicsfifthapterfdfBANANA

57 B

3+ 77 92-78

13

>

77

77

77

77

77

77

77

77

77

78

78

78

77 92 -78

) PRGN

r2E &

92 &

12 &

12

BE

13 &

13 =

na

91 =

PR RS

13

92

many fi governments fi have
regulated fiMNCs fiin fiorder fito
maximizefthefbene tsffromfthem

restrictedfthefownershipfshare fof
MNCs fsofthatfthefMNCsthavefto
go finto fa fjoint fwenture fwith fa
localfpartner

In fikey fisectors fithe fishare fiwas
usuallyfputfunderfd) %

transferftechnologyfi freilingsfon
the froyalty fi fhire fmore fthanfa
certainfproportionfoffihefiocals

this fiis fiknown fias fithe filocal
contentsfrequirement

fi and
successfullyfi fbyfi fjapan fSouth

used fi extensively fi

Korea fi1Taiwan fiand fiFinland
between fthe fend fof fthe fSecond
Worldfiwarfandfthefi43) s

InfattractingfMNCs ftheyfinitially
o ered fitax fibreaks fiand fieven
partial fisuspension fiof fialready
weakfnationalfiabourflaws

contrary fito fiprevailing fiopinion
today fthey fimposed fall fsorts fof
regulations

Samsung fiflorea fiand fiTSMC
ffraiwan fi fLGfi fHyundai Kiafi
fheefiNoodle

which fmost fpeople fassume thave
succeededfi factually fhave fdone
so fibecause fiof fipublic fipolicy
intervention

the ficountry s fsupreme flandlord
fhwningfalmostfd) %foffthefland

The fibanana fiis fithe fimost
productive ffruit fi fused fin fthe
wrong fiway fihas filed fito fihighly
negativefoutcomes
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A
78 93 Z+ thefhostfrountryfwillfendfupfasfan s iffnot
enclave fieconomy fiif finot fia
bananafrepublic
78 93 = Only fiwhen fithere fiare fipublic = Onlyfwhenfi
policies fi fwill fhost fieconomies
trulyfoene t
]
yis g d < El A S
4 = e d el JEd T
& oF % s .2 50% 9 @
A4 4 q , .
E S cl g ol cl
4 2l e ol A d
, ' (local frontents frequirement)’ %S| 2
A 1980 o] & A & A El
= & b = 4 I = A SIS (
) A2 , T kS o] Hod .7 L
s 4 A 4 &5
d S S El o g = & Bt
AC ) - TsMmcfh & fis LGth - ) A d 2]
A9 eFA" ) c o] 3 d ExE
E o4l , < ® 2] of
PN g4 @ A E 4 o ¥ 3 A
o] e Al - & d ( o, o] EUf
¥ = e d ) A d
&l s o , A d 4 9 =
A g 0% F , A 4
4 & 4 ¢ #HY 2= & g = A 2t
X0l .7 7+ A #F =% Ax 9 A
2] K , A
A 4 73 il d A ST
2 ' ' ' ' g . &
q % 309 A4 o A o

Givenfthis fitfisfnotfafbigfsurprisefthatfmanyfgovernmentsfhavefregulatedfMNCsfinforderftofmaximizefthe

bene tsfiromfihem fiGivenfthisfefi ithf&

that&. inforderfiofV s

TheyfhavefrestrictedfihefownershipfSsharefofMNCs fsofthatfihefMNCsfhavefiofgofintofafjointfventurefwithfa

localfpartner fwhichfwillfthenfhavefafmuchfgreaterfchanceftoflearnfifsofthatfe {32

(A

aflocalfpartner). muchfifi
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Countriesfhavefrequired fMNCsftoftransfer ftechnology ftoftheir fsubsidiariesfor fput freilings fon fthe froyalty

theyfranfchargefBrequiref+ fOft fiofV fhavefrequired  (have) put &. thefroyaltyfffhat ftheyfranfchargefs
™

=

InfattractingfMNCs ftheyfinitiallyfo eredftaxforeaksfandfevenfpartialfsuspensionfoffalreadyfweakfnational
labourflawsfiinftfi =~ ~3 . theyfrfKoreafandfTaiwan

they fimposed fall fsorts fof fregulations fto fdirect IMNC finvestmentsfi fand fto fextract fthe flargest fpossible
amountsfoffiechnologiesffftofdirect  tofextractfrfi to A 2. theftfi 4 + possiblefefi ol

2 -
EvenfirelandfandfBingapore fwhichfmostfpeoplefassumefhavefsucceeded feconomically fbecause fthey thad
beenfliberalfwithfMNCs factuallyfhavefidonefsofbecausefoffpublicfpolicyfinterventionffwhichfi mostfpeople

assume  AF1A which  have fsucceeded ( ). hadfbeenfefir £ . have fdone fso fF fhave
succeededffi

Butfthatfproductivity fusedfinftihefwrongfway fhasfledfiofhighlyfnegativefoutcomes ffusedfinfihefwrongfwayfs
32 (& ). hasfledfiofsfi & .leadfiofsi Y

Only fwhen fthere fare fpublic fpolicies fto fensure fmaximum ftransfer fof ftechnologies fivorker fskills fand
managementfpractices fwillfhostfeconomiesfirulyfoene tfiromfthefpresencefoffMNCs f#Onlyfrfi 24 9

S| (willfhostfeconomiesfbene t). tofensurefefpolicies to A
v (vF )
regulate control deregulate
jointfventure Ely partnership
ceiling Ab cap oor
mandatefiv require
extensively widely sparingly
suspension () postponement enforcement
prevailing dominant marginal
leverage 2l clout
liberal Fig , permissive strict
custom made == tailor made o the shelf
o] @  50% - & -EAel A - L 2
(2 ~1980 ) : 3 T pU=Ey ok g A o - A - TSMCh
LGRf - - = g oo 4 =A@ %4 A 90% - %
32o], contraryftofprevailingfopinionfiodayfsfi o A B / iffnotfafbananafrepublic
/ 77 92 whichffvillfihenfhave frfaflocalfpartnerfif2 93 theyfiitiallyfo ered fr
KoreafandfTaiwanfifitfgavefit frfChinafife3 92 Itffvasfinitiallyfused frfthatfproductivityffi A
d 2,4 @ 3 2
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H Bananafiffi PDFf2, 24 40
s 16 (90%A) + 1 (10%) = 1004 S I g
A 2 Ay A
L T 2 g = = ? | 3 a g A ? [5.43]
[5.43]

Noffruitfinfthefworldfisfasfproductivefasfthefbanana fiet
thatfveryfproductivity fputftofthefwrongfuse fhasfproduced
terrible fresults fin fthe fAmericasfit fi rst fkept fslaves falive
cheaply fifor fiplantation fliownersé6fiater fit fifuelled flabour
exploitation feorruptfpoliticsfandfforeignfmilitaryfinvasions
aroundfthefCaribbean MNCsfarefmuchfthefsame3many fiike
bananas fare thighly fproductive fbut fif fthey fare fhandled
badly fathostfnationfmayfbecomefanfienclavefeconomy for
even fafibananafrepublic fHost feconomies fwill ftruly fgain
from fIMNCs fionly fiwhen fipublic fipolicies fiensure fithat
technologies fskillsfandfmanagementfknow howfarefpassed
onfasffullyfasfpossible

DevelopingftountriesfshouldfrejectfiMNCs
Hostsfneedfpoliciesfiofbene tfiromfMNCs
Bananasfshouldfbefgrownfonfafsmallerfscale
MNCsfarefmorefproductivefthanfiocalfi rms
Bananafi rmsfmustfpaythigherftaxes

2. a g & 3 ? [5.43]

Where fbananas fare fnot fgrown fpeople fthink fof fthem
simplyfasffruit fButfsomefB0%foffthefworld sfbananasfare
estimatedftofbefeatenfwhereftheyfarefgrown facrossfAfrica
thefCaribbean fSouth fAmericafand fSouth fand fSouth east
Asia fThere fbananasfarefmorefoftenfrookedfthanfeatenfraw5
theyfarefboiled ffriedforfbakedfasfafsourcefoffrarbohydrate
or fused fas fa fvegetable fin fsavoury frooking fabove fall fin
southernfindia fEven fthe fsweeter fidessert fbanana fivhich
makesfup f40%fof fthefbananasftradedfacrossfborders fgets
cooked fpartlyfbecauseflocalfpeoplefrarelyfiellfitfapartffrom
theficookingfbanana forfplantain fAcrossfmuchfoffAfrica
peoplefevenforewfpananasfintofbeer

WherefBananasfGrow fTheyfArefMorefThanfrruit
WhyfDessertfBananasfDominatefiworldffrade
Bananas3TheftlealthiestfFruitfiorfBreakfast
HowfthefBananafspreadffromfAsiafiofAfrica
ThefDeclinefoffCookingfBananasfinfAfrica

29

Sincefskillflevelsfinfdevelopingfrountriesfarefrelativelyfiow
MNCsfusually fi 1l ftheir fsenior fmanagement fand ftechnical
posts ffrom fthe finternational flabour fmarket fleaving flocal
peoplefwithflow levelfjobsfthatfteachfthemflittle fSome ffor
politicalfreasons fevenfbringfinftheirfownfationalsfforfthe
lowerfjobs fasfrertainfChinesefronstructionfi rmsfdo fMNCs
also ftend fto fimport ftheir finputs ffrom ftrusted fsuppliers
abroad finstead fof frisking funtested flocal fi rmsfthat fivould
needftraining fThefresultfisfanfienclave frutfo ffromfthe
wider fleconomy fiwhere fisubsidiaries fimerely fiassemble
importedfpartsfwithfcheapfiocalflabour fWorkersfmayfearn
wages fbut fthe fdeeper fbene ts fsuch fas fthe ftransfer fof
technologyfandfskills fneverfarrive

MNCsfoftenforingfhostfeconomiesfiewfrealfgains
Developingftountriesfshouldfirainfmorefmanagers
Chinesefi rmsfhirefthefmostfiocalfworkers
Importedfinputsfarefbetterfthanfiocalfones
MNCfwagesfareftooflowfinfdevelopingftountries

4, atfbestfignorantfandfatfworstfo ensive
a g 7 3 ? [6.03]

Today fimany fiAmericans fand fiany fothers fin fwealthy
countries fknow fibanana frepublic fonly fasfthe fname fof fa
clothingfrompany fThefphrase fhowever fwasfi rstfcreatedfto
describe fa figrim frealitySfpoor fdeveloping fnations falmost
totallyfrontrolledfbyfbigfrorporationsffromfrichfrountries fa
reality fthat fincluded froupsfbacked fby fthe frompanies fand
thefshootingfoffstrikingfworkers fUsingfsuchfafphraseftofsell
fashionableftlothesfis finfthefauthor sfview fatfbestfignorant
andfatfworstfo ensive fHefromparesfitftofcallingfaftrendy
co eefshopfBatanicfMillsforfafluxuryfsunglassesfshopfbark

Continent

Thefbrandfignoresforfinsultsfafpainfulfhistory
Thefbrandfsellsfclothesfoffpoorfguality
Theforandfwasfrreatedfinfafbananafrepublic
Thefbrandfhelpsfpeoplefiearnfaboutfhistory
Thefbrandfshouldfmovefitsfshopsfiofiionduras



Al %
5. justfthatfi fipotential fbene ts a
g T 3 ?[5.43]

Pointing fito fithe fiadvantages fIMNCs fican fbring fimany
businessfleaders feconomistsfandfbodiesfsuchfasfthefivTO
andfthefWWorldfBankfurgefdevelopingfrountriesfiofwelcome
foreignfi rmsfivarmlyStax fthem flightly for fnot fat fell fand
loosen fithe firules fion fithem fiespecially fithose fion fithe
environment fiand filabour fiSingapore fiand filreland fiare
frequentlyfheldfupfasfnationsfthat fgrewfrich fby fattracting
foreignfdirectfinvestmentfinfthisfway fThefiroublefisfthatfthe
gains fiMNCs fpromise fare fjust fthat fi fipotential fbene ts.
Theyfwillfbecomefreal fonly fif fgovernmentsfadopt fpolicies
thatfleadftMNCsfiofbehavefinfthefrightfways

TheyftomefonlyfwhenfpoliciesfguidefMNCs
Theyfareflargerfthanfmostfexpertsfexpect
Theyfarefenjoyedfonlyfbyfrichfrountries
TheyfappearfasfsoonfasiMNCsfarrive
TheyfdependfonfiowftaxesfforiMNCs

6.
[6.02]

The fPortuguese ffed fbananas fro fthe fenslaved fAfricans
whomfl ftheyfforcedftofgrowfsugarfonfMadeirafandfinfthe
Canary fislands fwhich fPortugal fpartly fowned funtil f1 /24
Later fwhenfi ftheyfibegan frarrying fAfricans facross fthe
Atlantic fas fslaves i ftheyfimade fbananas fplantains fin
particular fafbasicffoodfonfi ftheirfslavefships fiogetherfwith
rice fOn fthe fplantations fthe fslaves fwere furged fto fplant
bananasfonftheflittlefplotsthandedftofi fthemfforfgrowing
extraffood fThefbananafwasfidealfforfsuchfplotsSinfthefright
climatefitfgrowsfallfyearfroundfandfyieldsfj ) ) ) ) ) fpounds
anfacre fwhichfisfienfiimesfasfmuchfasfyams fwithfveryflittle
labour fOwnersfwantedfthefplotsfiofiakefupfasflittlefoffthe
slaves fiimefasfpossible

pedl
~
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7. 2

a X °]

? [5.43]

ThefUSfbananafrompaniestbecamefevenfmorefnotorious
after fan fevent fnow fknown fas fthe fBanana fiMassacre fin
autumn f14, 3 fworkers fon flUFC s fiColombian fplantations
went fon fstrike fMost fof ftheir fdemands fsuch fas ftoilets
medicalfrare fwagesfpaidfinfrashfratherfthanfinfcouponsffor
overpricedftompanyfstores fandfbeingfireatedfasfemployees
insteadfoffsubcontractors fwouldfbefseenfasfbasicfioday fThe
US fgovernment fthreatened fto fsend fin ftroops funless fthe
strike fended fquickly fand fthe fColombian farmy frhose fto
crush fit fby fforce fon fi fDecember fSoldiers fshot fa flarge
numberfoffstrikersfinftheftownfoffCi nagadestimatesfoffihe
deadfvaryffromfy2ftofy ))) fGabrielfGarc afM rquezflater

ctionalized fthe fevent fin fOnefHundred fiYears fof fSolitude
wherefmorefthanfi ) ) ) fstrikersfarefkilled

o 1928 UFCH e
= A4 g 42 d
=z 12 60 =& & o = g .
S 3,000 = E]
2|
A | =y 3
8. 1 X o] o} ? [5.47]

Betweenftheflatefnineteenthfandfmid twentiethfrenturies
USfbananafcompaniesfdominatedfnorthernfSouthfAmerica
andfCentralfAmericafsofrompletelyfthatfthefrountriesfthere
cameftofbefknown fasfibananafrepublics firhefphrasefivas
inventedfby fO fHenry fanfAmericanfwriterfoffshortfstories
whosefrealmamefwasfWilliamfSydneyfPorter fitfappearedfin
ThefAdmiral fafstoryfhefpublishedfinfi4) / fThefstoryfiakes
placefinfAnchuria fafi ctionalfversionfoffHonduras fwheref®
Henry thad fspent ftime fin fexile fin 1342 fand fit fportraysfa
government fithat fiis fipitiful fiboth fi nancially fiand
organizationally fAboutfi ftyfyearsflater finfi40) fihefChilean
poet fand fNobel fPrize fivinner fPablo fNeruda thelped fspread
thefphrasefwithfafpoemftitledfiUnitedfFruitfCo

' ' o} c
) =4
%
‘Ll:“ A}
Ely 1897 |
el S o E
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? [6.03]

ThefbananaforiginallyfromesffromfSouth eastfAsiafandfis
believedfi ftothavefbeenfdomesticatedfthousandsfoffyears
ago fDuringfdomestication fpeoplefchosefseedlessfmutants
becauseftheyfhadfmorefpartsfi fthatfcouldfbefeaten fandfas
afresultfthefbananaflostfitsfnaturalfability ftofreproducefon
its fiown fiDomesticated fbananas ficannot fspread fwithout
people fi  firemovingfi shoots fior fisuckers fifrom fithe
underground fstem fof fa fmature fplant fand fplanting fthem
again fBananasfi fmultipliedfinfthisfwayfi fisfallfgenetically
identical fwhich fthefauthorfnotesfinfaffootnote fmakesftheir
diseasesthardfioftontrol

) fiA fiB fiC s} g9 %
P ? [5.43]

Plenty fof fdishes ficarry fthe fname fof fthe fiperson fwho
supposedlyfinventedfthem fandfothersfarefnamedfafterfthe
person fthey fivere fsupposedly fmade ffor fBut fone fdish ffA
Samedf{ fisthamedfafterfafpersonfwhofjustfadoredfitthe
Elvisfsandwich fafsandwich fof fbananafand fpeanut fbutter
lovedfbyfElvisfPresley fknownfiofmanyfasfrhefKing fPresley
reportedly fatefit fronstantly fsofmuchfsofff f&hatf{ fivhat9
thefsandwichfendedfupfrarryingfhisfname fThefauthorfsides
withfthefKingfonfthis fThisfpeanutfbutter bananafsandwich
withfaflittlethoneyfff fAsf{ fareSfamongfhisfwife sffavourite
breakfasts fandfhefoftenfjoinsther

A B C
named that is
isfnamed what are
isfnamed that is
named what is
isfnamed that are
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11. 1 A 3

—_ I =2 =
of ? [6.0%]

Thisfalmost fromplete feconomic frontrol fmeant fthat fthe
bananafrompaniesfalsothadfanfextremelyfi fstrongfgripfon
politicsfinfthefrountriesfthatfgrewfbananas fWithftheirfown
customs fo cers fand fpolice fthe frompanies frarried fout
muchfofftheirfousinessfi fbeyondfthefreachfoffnationalflaw
Politiciansfwerefbribedfiofi fguaranteefpoliciesffriendlyfto
business fiwhen figovernments fitried fio fiact fiagainst fthe
companies finterests feven by fraising fextremely flow ftaxes
onlyftofveryfiowflevelsforfoyfstrengtheningfworkers frightsfa

greatfdeal fthefrompaniesfbackedfroupsfagainst fthem
sometimesfwith fthe fhelp fof fAmericanfmercenariestknown
as f1 libusters fiAnd fiduring fthe fi rst fi fty fiyears fiof fithe
twentiethftentury fUSfMarinesfi fregularlyfinvadedfsomefof
theseftountriesfiofprotectfAmericanfbusinessfinterests

12. 7 gy & A ? [6.03]

The ficlearest ficase fiof flan fienclave fieconomy fiis fithe
Philippines fByfsomefaccountsfitfisfliterallyfthefworld sfmost
high techfeconomyaccordingfiofiwWorldfBankfi gures fhigh
technologyfgoods fmostlyfelectronics fmakefupfl ) %foffits
manufacturedfexports ffarfabove fthe fUSffiboutf; ) % fand
evenfKoreafffi0% f¥etfitsfincomefpertheadfisfonlyfabout
$. 0)) fromparedfwithfoverf§. ) ) ) ) finfkoreafandfroughly
$1) ))) finfihefUs fThefreasonfisfihatfitsfelectronicsfexports
are full fmade fby fIMNC fsubsidiaries fthat fsimply fassemble
imported fparts fin fisolated fenclaves fiThe fPhilippine frase
showsfthath .

athigh tech fexport fbasket fdoes fnot fguarantee fa frich
economy
electronicsfexportsfalwaysfraisefnationalfincome

the fiworld fiBank fioverstates fithe fiincomes fiof fipoor
countries

Koreafshouldfexportfmorefhigh techfgoods
screwdriverfoperationsfiransferfadvancedfiechnologies
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13.2 2 g )
? [6.0Z]

Butfknowledgefranfalsofspreadfindirectly fwhenfMNCs
purchasefinputsfiromfiocalfcompanies fwhichfthenfiearn
tofmeetfhigherfiechnicalfandfgualityfstandards

olN

= A

MNCsfcanfhelpfeconomically fbackwardfcountriesflaunch
whole finew fiindustries fithey ficould finever fihave fibuilt
alone fti fifinfi443 fforfexample fintelfopenedfafmicrochip
assemblyfplantfinfCostafRica fitselffonefoffthefi rstfbanana
republics fandfstartedfitsfsemi conductorfindustry fffh fi
Similarly finfthefmid 41) sfpioneeringfchipfi rmsfsuchfas
Fairchild fand fMotorola fset fup fassembly flines fin fSouth
Korea fthen fa fpoor frountry fwhere fassembling ftransistor
radios ffrom fmostly fimported fparts fivas famong fthe fmost
advancedfwork fffi fifEvenfinfexistingfindustries iMNCsfran
pass fion fibetter fitechnologies fiand fi management
methods fth fifThisfranfhappenfdirectly fwhenfiocalfpeople
whofworkfforfMNCfsubsidiariesfiaterfmoveftofiocalfi rmsfor
startftheirfown ftakingfwhatftheyflearnedfwithfthem fffi fi
SofthefpotentialfgainsfiromfhostingfMNCsfranfoefhuge

14. a 2 Z ?[54%]

To fdraw fin fiMNCs fKorea fand flTaiwan fi rstfo ered ftax
breaksfandfevenfpartlyfsuspendedflabourflawsfinflow tech
sectorsfsuchfasfgarmentsfandfioys fi fyet frontraryftofwhat
isfwidelyfbelievedftoday ftheyfalsofplacedfallfkindsfoffrules
onfMNCsftofsteerftheirfinvestmentfintofhigh techfindustries
suchfasfelectronicsfandfrars fi fTheyfalsofmadefsurefthatfas
muchftechnologyfandfskillfasfpossiblefwasfdrawnfoutfoffihe
MNCs fi frhefCavendish fvhichfaccountsffor fa0%fof fthe
bananas fitraded fiinternationally fiwas fideveloped fiin fithe
mid 3.)sfi fAsfafresult fthe ftwofnow fhave fivorld class
MNCs fof ftheir fown fsuch fas fSamsung filTSMC fiL.G fand
Hyundai Kia fi fChinafhasfdonefsomethingfsimilar fthough
its fhuge fimarket fiet fit fsecure fimuch fof fits ftechnology
throughfinformalfdealsfratherfthanflaws

podl
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15.
[5.42]

Bananasfmayfhavefi rstfromeftofthefAmericasfasfafvital
partfoffthefslavefplantationfsystem fbutfrcenturiesflater
theyfpowered fthefexportfeconomiesfof fmanyfrountries
infihefregion

fA fThesefrompaniesfsoonfrontrolledfthefeconomiesfoffihe

producing frountries finfHonduras fUFC fand fSFCfranfthe

railwaysfandfelectricflightsfastwellfasfihefmail fielegraphfand

telephone fandfmanyfpeoplefinfthesefrountriesfralledfthe
rmsfElfPulpo fthefoctopus

fB fiThis fshift fivas fdriven fby fnew ftechnology fin fthe flate
nineteenthfrentury frailways fsteamshipsfandfrefrigeration
beganfiofallowfperishableffarmfgoodsfiofbefexportedfinfoulk
overfiongfdistances fBeforefthen fbananasthadfoeenfafiuxury
soldfinfsmallfamountsfevenfinfthefUs

olN
J

A3 d @ A ?

fi fOnceflarge scale fimports fbecame fpossible fUSfi rms
suchfasfthefUnited fFruitfCompanyfandfthefStandard fFruit
Company fset fup thuge fplantations facross fthe fCaribbean
northernfSouthfAmericafandfCentralfAmerica

fA L fi A fiB
fB fiffA A fi
fB fi fifS fi fiA
fi i ffA fi iR
i i fiB fi fiA

16. a Z g . (A),
B E 7 & #F 3 ? [5.43]

Itfisthardlyfsurprising fthen fthatfmanyfgovernmentsthave
placedfrulesfonfMNCsftofget fthefmostfoutfoffthem fThey
haveflimited thow fmuch fof fa flocal fbusiness fan fiMNC fmay
own foftenfiofunderfd) %finfkeyfsectors fofthatiMNCsfmust
formfjointfventuresfwithfiocalfpartners fwhofranfthenfiearn
fromfthemfandfpargainfiromfafstrongerfposition fTheyfhave
also frequired fiMNCs fto fpass fon frechnology frapped fthe
royaltiesftMNCsfchargeftheirfsubsidiaries fandfobligedfthem
tofthirefandftrainflocal fvorkersfor fouy fa fset fshare fof ftheir
inputsflocally fJapan fKorea fTaiwanfandfFinlandfusedfsuch
policiesfwidelyfandfsuccessfullyffromfthefendfoffiVorldfiar
lIfiofthefi43) s

fMany fgovernments fhave fattachedfiA i fito
MNC finvestment fsuch fas fownership flimits fand flocal
hiring fsofthatfiocalfi rmsfandfworkersfrouldfiB i
technologiesfandfskillsfifromfMNCs

conditionsfi facquire
conditionsfi freject
subsidiesfi facquire
subsidiesfi fexport
freedomsfi fhide
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[ 1] a 9 <Quiz> (1)~(7)
< > , ot
g o N
2 4 of .)[10%, ! ]
Anfestimated fB0%fof fbananasfarefeaten fwherefthey fare
grown fEuropeans fl rst fsaw fbananas fin ftheir fSouth east

(A 2)

AsianfhomelandfonlyfinfiO, fduringfMagellan sfvoyage fin
theflatetnineteenthfrentury fUSfi rmsfsuchfasfthe flinited
Fruit fCompany ftoday sfChiquita fand fthe fStandard ffruit
Company ftoday s fiDole fbuilt fihuge fiplantations fin fithe
Americas finf14, 3 fColombian ftroops fshot fstriking flUFC
workersfinfwhatfbecamefknownfasfthefBananafMassacre fO
Henryfcoinedfiheftermfbananafrepublic finfi4) / fandfPablo
Nerudafspreadfitfinfi40) fHigh techfgoodsfimakefupfl ) %fof
thefPhilippines fmanufacturedfexports fyetfitfremainsfpoor
Korea fand fiTaiwan fby frontrast fimposed fmany frules fon
MNCs

<QuUIZ>

th fiwhat fshare fof fbananas fis festimated fto fbe featen
whereftheyfarefgrown?7

Answerfforfii s
ffi fin fwhat fyear fdid fEuropeans f1 rst fsee fbananas fin
South eastff\sia7

Answerfforfifi 1
ffi fvhichfrompanyfisfknownfiodayfasfChiquita7

Answerfforfifi 1
ffi finfwhatfyearfdidfihefBananafMassacrefiakefplace7

Answerfforfif 1
fh fiVhofroinedftheftermfbananafrepublic 7

Answerfforffb 1
fhi fiWhatfsharefoffthefPhilippines fmanufacturedfexports
isthigh tech7

Answerfforffth 1
fB fisfit firue for ffalse fthat fKoreafand fraiwan flet iMNCs
investfwithoutfanyfrules7

Answerfforfif 1
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2~30] gl 9 = Z 1y &l E]

M 4-1. % ZH 124 &l
Partf] =+ & =y 3| A X A E =
01 Ea Fia r 4 , 7 A E = =2 A . fhefsupposed
tofhavefp p fi fsofmuchfsofthat
02 | - + )
03 85% All A . fitfisfestimatedfthatfi
04 A A . fhefestimatedfiofnavefbeentp p
05 = 9l > . fhiannotfi fwithout
06 A &, Ll - Ao . fhyftheftimefrfE
x &)
07 9 = qde #F < & | fivantffOftfiofVA fasflittlefi fasfpossible
08 L=} L=} =2 ¥ . fhefsuchfthat
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09 o = g = gl . foouldmotfhavefp p
10 #4x g o g . fhefleftfwith

11 g 4 o] A Al - Eia d . (

A1 A (mostfpeoplefassume))

12 3 o A ek e . fBnlyfwhenft ¥ &
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A :fiHowever frontrary fto fprevailing fopinion ftoday fthey fimposed fall fsorts fof

frofdirectftMNCfinvestmentsfintofhi techfindustries flikefelectronicsfandfautomobiles fand
tofextractfthefiargestfpossiblefamountsfoffiechnologiesfandfskillsfiromfMNCs
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